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S&P 500 (1003.35) started Monday’s session with a strong gain and was up by
around 5 or 6% for most of the session, but the rally went into overdrive late on as it

became apparent that the government was preparing a $250bIn bailout of the banks
Email: (along the lines of the plan laid out by the British government yesterday morning) and
tradersbulletin@charles- on relief that Morgan Stanley would get its capital injection from Mitsubishi UFJ (its
stanley.co.uk

] - S&P 500 -
Bill McNamara 14001% = 1400
Technical Analyst 1300 ‘."‘*q-u,“ﬂ..«ui_m%,u‘r Tty VN — 1300
1200 b = 1200
1100 4 TIII2IENTIIIIE 100
1000 R g
900 d‘]' - 900
1 Volume, Relative Strength Inde: _ 1

50 — -

A ] -
] ek N -

T T T T T T T T T T T T T T T T T T T T T T T T T T
|May June |Ju|y |August |September|

(shares rose by 85% on the news). The 11.58% gain was apparently the best since
1929 (my charts don’t go back that far) and a lot better than anything that has taken
place over the last 40 years. Of course, the market had (as | noted yesterday) reached
a historically oversold position and it is not difficult to argue that the conditions were
right for a major bounce, although a move of more than 10% in a developed stock
market is extraordinary nonetheless.

Such price action certainly goes a long way to supporting the proposition that the
market has formed a bottom — what is not clear at this stage (and will not be for a
while) is whether this is a lasting floor for the market or simply one for the short-term.
At this stage we don’t have to guess as the reversal in sentiment looks like it will drive
prices quite a bit higher before the sellers return in any force, and a run back up to
1080 looks possible in the near term. Beyond that, we will have the judge the situation
as it develops.

FTSE-100 (4256.9) staged the second largest rally in its 24-year history, gaining
324.84 points as investors responded positively to the Brown/Darling initiative, and to
the news that European governments were implanting something similar. The gains
were certainly impressive although it should be noted that volumes of 3.3bin shares
were below the recent average and reflect traders’ anxiety that the bottom could be

Please refer to important temporary. That sentiment might be reversed today, however, and a close above 4560

disclaimers at end of document or so will imply that this rally has legs.
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Charles Stanley & Co. Ltd does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict

of interest that could affect the objectivity, independence and impartiality of this report. Investors should consider this report as only a single factor in making their investment
decision. For important disclosures, refer to the back of this document or go to www.charles-stanley.co.uk/documents/researchpolicy.pdf. This document is a marketing
communication. This research has not been prepared in accordance with regulatory requirements designed to promote the independence of investment research.
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Nikkei 225 (9447.57) has closed out today’s session 14.15% higher — that’s a record
gain for this index (unsurprisingly) and lifts it decisively off the lows that were hit on
Friday (when it came to within just a few hundred points of the 2003 lows). Like other
equity markets, Tokyo had become exceptionally oversold during the course of the
recent rout and was due for a bounce, although a rally of this magnitude is something
else. As with the FTSE and S&P, it seems highly likely that this will act as a
springboard for further gains in the near term and it would not be surprising for the
Nikkei to run up through 10000 before long, and possibly as high as 11000.
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BP (BP: 418.25p) jumped by 42p on Monday — that's a huge move for this stock and
shows clearly enough how oversold it had become. Even after that 11% rally the share
price is still some 35% below where it was back in June (when it was tracking the oil
price higher) and while it's true that the crude price has dropped by almost 50% since
then it is also the case that the BP price is a lot lower than it was when the oil price
even began to rally sharply. Also worth noting — at this level the prospective yield in
this stock is over 8% and, going forward (as lots of companies start to slash their
dividends) this looks like it is going to be worth having. Buy.
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Shire Pharmaceuticals (SHP: 773.5p) is another stock that | think is worth a closer
look at current levels. As the chart shows, the share price has fallen away dramatically
from the short-term downtrend and dropped marginally through the July closing low in
the process, although the intra-day low now looks like it has provided support. Further
short-term upside now looks like a realistic expectation.
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General regulatory disclosures
This document is a marketing communication.
This research has not been prepared in accordance with regulatory requirements designed to promote the independence of investment research.

Recommendations are given in good faith but without legal responsibility and are subject to change without notice. The hformation does not constitute
advice or a personal recommendation or take into account the particular investment objectives, financial situations or needs of individual clients. You are
recommended to seek advice concerning suitability from your investment advisor. Investors should be aware that past performance is not necessarily a
guide to the future and that the price of shares, and the income derived from them, may fall as well as rise and the amount realised may be less than the
original sum invested.

Other than disclosures relating to Charles Stanley & Co. Ltd, this research is based on current public information that we consider reliable, but we do not
represent it is accurate or complete and it should not be relied on as such.

Charles Stanley & Co. Ltd conducts a full service investment management, investment banking and brokerage business. We have investment banking
relationships with a number of the companies covered by our Research division. We may seek investment banking business from the coverd businesses
referred to in this research.

Charles Stanley & Co. Ltd and its connected companies, their directors, members, employees and members of their families may have positions in the
securities or derivatives (including options and warrants) thereof of covered companies referred to in this research.

As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity, independence and impartiality of this
report. Investors should consider this report as only a single factor in making their investment decision.

Our policy on managing actual or potential conflicts of interest can be found at:
www.charles-stanley.co.uk/documents/researchpolicy.pdf

Equity, bond and technical analysis use different research recommendations definitions. These are set out on the above website, as is a summary of the
bases of valuation and methodologies used by us to evaluate or set price targets for the subjects of our research. Details of the proportions of all research
recommendations published during the preceding calendar quarter can be found at: www.charles-stanley.co.uk/Research.jsp

However, due to the nature of the form of research analysis used in the Traders Bulletin, the author is responsible for the timing, content and
recommendations within the Traders Bulletin and therefore this publication does not conform to Charles Stanley’s research policy.

Our salespeople, traders and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our Asset Management area, our proprietary trading desks
and investment advisers may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

This research is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would be
illegal.

Our research is distributed primarily electronically and, in some cases, in printed form.

© 2008 All rights reserved. No part of this report may be reproduced or distributed in any manner without the written permission of Charles Stanley & Co.
Ltd. Charles Stanley & Co. Ltd. specifically prohibits the re-distribution of this report, via the Internet or otherwise, and accepts no liability whatsoever for
the actions of third parties in this respect.

This document is issued by Charles Stanley & Co. Ltd

Member of the London Stock Exchange « Authorised and regulated by the Financial Services Authority
25 Luke Street, London EC2A 4AR

Tel: 020 7739 8200 Fax: 020 7953 2822

Also at: Bath, Bedford, Birmingham, Bournemouth, Brighton & Hove, Bristol, Cambridge, Dorchester, Eastbourne, Edinburgh, Exeter, Guildford, Ipswich,
Isle of Wight, Leeds, Manchester, Milton Keynes, Newbury, Norwich, Nottingham, Oxford, Plymouth, Reading, Southampton, Southend-on-Sea, Tunbridge
Wells & Wimborne.
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